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EGYPT AGTS T0 AID
- EXPORT OF COTTON

Price Control Abolished, Limit
‘Is Placed on Futures Market
to Stabilize Trade Balance

Special to THE NEW YORK TiMES.

- CAIRQ, Feb., 18—-The Govern-
ment published four decrees today
to remove legal minimum price
rule:” which had maintained the
privm of cotton, Egypt’s principal
#vtile of commerce, at artificial
< sls. The decrees at the same
& "me provided a brake to prevent
< too sudden fall.

The measure, according to econ-
omists, has long been necessary in
order to bring Egyptian economy
into balance and make it possible
to combat high prices. It is ex-
pected to restore normal export of
cotton, which produces by far the
greater part of Egypt's foreign

xchange income and accordingly
is the basis for maintaining a nor-
mazl supply of imported necessities.

" The measure is a vital element
in the program of occasionally un-
popular but essential economic re-
forms which the Government has
undertaken to restore the country
to normal.

Jan. 16 Decree Reversed

" The first decree aholishes the
minimum price for long staple and
medium staple cottons provided in
the decree of Jan. 16, which was
merely a continuation of the pre-
vious price ~upport policy. The
second decree provides that prices
on the Exchange can fall only 3
per cent daily, providing an in-
creasing pressure of brakes as the
price drops.

The oiner two decrees are con-
cerned with technical control of
the futures market to ease the
position of traders and to promote
the export of cotton..

AMahmud Aly Alluba Bey, Un-
dersecreary for Cotton Affairs in
the Ministry of Finance, who is
the Government’s prinecipal func-
tionary dealing with cotton ques-
tions, said the decrees arée intend-
ed to solve certain vital problems.
He said:

“Prices have remained un-
changed at the same minimum
price and transactions were inter-
rupted completely at a moment
wheg§ the market was habitually
most active and transactions for
establishment of price and hedg-
ing operations heaviest.”

Minimums Blocked Trading

The Undersecretary added:

“Given such a situation of the
futures market, the cultivator was
no longer in a position to obtain a
fair price for cotton which he-de-
sired to sell, as the minimum prices
were unchanged and blocked com-
pletely any transaction on the Ex-
change.”

The resuit of this situation Allu-
ba Bey explained as follows:

“Movement of exportations was
slow and figures for exportation
were substantially below figures
for corresponding periods in pre-
vious years. There was reason to
fear that state income would suf-
fer as a result of dimunition in re-

turns from cotton exports. There
was reason to fear also the reper-
cussions of this situation on com-
mercial .balance or balance of pay-
ments which -depends in a country
such- as- Egypt on -cotton exports.
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